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PASHA Insurance OJSC Financial statements
(Amounts presented are in thousands of Azerbaijani manats, unless otherwise indicated)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December

The accompanying notes on pages 5 to 58 are an integral part of these financial statements.
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Notes 2018 2017

Gross written premiums 127,095 106,620
Premiums ceded to reinsurers (36,056) (26,016)
Net written premiums 91,039 80,604

Change in provision for unearned premiums, net of
reinsurance (4,036) 149

Premiums earned, net of reinsurance 87,003 80,753

Claims incurred, net of reinsurance 12 (53,313) (50,587)
Fees and commission income, net 20 167 239
Insurance activity results 19 33,857 30,405

Personnel expenses 21 (9,048) (7,172)
General and administrative expenses 22 (7,405) (5,253)
Marketing and advertisement expenses 23 (713) (2,545)
Depreciation and amortization expenses 10 (745) (624)
Operating expenses (17,911) (15,594)

Investment income 24 12,145 10,225
Interest expense (636) (22)
Impairment loss 6, 7, 8, 9, 11 (368) (5,785)
Foreign exchanges loss, net (141) (1,188)
Other income, net 170 131
Profit before income tax 27,116 18,172

Income tax expense 16 (5,644) (4,023)
Profit for the year 21,472 14,149

Other comprehensive income
Other comprehensive income to be reclassified to
profit or loss in subsequent periods

Net unrealized losses on investment securities available
for-sale X (3,093)

Net change in fair value of debt instruments at fair value
through other comprehensive income 2,040 X

Changes in allowance for expected credit losses of
debt instruments at fair value through other
comprehensive income 8 (113) X

Impairment of investment securities reclassified to
profit or loss 7 – 3,916

Tax effect of gains on investment securities 16 (385) (164)
Net other comprehensive income to be classified
to profit or loss in subsequent periods 1,542 659

Total comprehensive income for the year 23,014 14,808
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STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December

The accompanying notes on pages 5 to 58 are an integral part of these financial statements.
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Notes
Share

capital
Retained
earnings

Net
unrealized

gains/
(losses) on
investment

securities
Total

equity

31 December 2016 50,000 20,749 (868) 69,881
Dividends to shareholder 17 – (18,983) – (18,983)
Total comprehensive income
for the year – 14,149 659 14,808

31 December 2017 50,000 15,915 (209) 65,706

IFRS 9 adoption impact 4 – (254) 91 (163)
Restated opening balance
under IFRS 9 50,000 15,661 (118) 65,543

Dividends to shareholder 17 – (13,572) – (13,572)
Total comprehensive income
for the year – 21,472 1,542 23,014

31 December 2018 50,000 23,561 1,424 74,985
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STATEMENT OF CASH FLOWS
For the year ended 31 December

The accompanying notes on pages 5 to 58 are an integral part of these financial statements.
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Notes 2018 2017
Cash flows from operating activities
Insurance premiums received 115,560 105,396
Reinsurance premiums paid (26,139) (20,493)
Claims paid (53,530) (48,275)
Claims received, reinsurers’ share of claims paid 2,037 1,741
Fees and commissions paid (1,125) (684)
Fees and commissions received – 203
Personnel expenses paid (7,893) (7,410)
General and administrative expenses paid (7,069) (4,905)
Marketing and advertisement expenses paid (1,078) (2,641)
Subrogation income received 456 361
Net cash flows from operating activities before income
tax 21,219 23,293

Income tax paid (1,689) (3,760)
Net cash from operating activities 19,530 19,533

Cash flows from investing activities
Interest income received 7,262 6,484
Purchase of investment securities (39,065) (61,321)
Proceeds from sale and redemption of investment securities 53,008 30,710
Amounts placed at credit institutions (24,471) (18,501)
Amounts repaid by credit institutions 28,426 29,565
Purchase of property, equipment and intangible assets 10, 11 (773) (1,352)
Proceeds from sale of property, equipment and intangible
assets 146 29

Net cash from / (used in) investing activities 24,533 (14,386)

Cash flows from financing activities
Dividends paid 17 (13,572) (18,983)
Sale and repurchase operations (33,163) 11,010
Net cash used in financing activities (46,735) (7,973)

Effect of exchange rates changes on cash and cash equivalents (27) (376)
Net decrease in cash and cash equivalents (2,699) (3,202)
Cash and cash equivalents, beginning 6 6,686 9,888

Cash and cash equivalents, ending 6 3,987 6,686

Non-cash transactions performed by the Company comprise the following:

Notes 2018 2017
Cash flows from operating activities
Gross written premiums and premiums ceded to reinsurers on
fronting contracts 9,830 2,225

Cash flows from investing activities
Purchase of investment securities through sale and repurchase
operations (27,066) (4,700)

Cash flows from financing activities
Amounts borrowed through sale and repurchase operations 27,066 4,700
Withholding tax on interest income 1,132 816
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